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tC Chad Burgess
Assistant General counsel

chad. burgess@scone. cam

March 26, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Interim Chief Clerk/Administmtor
Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Oflice Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric dt Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103P03, South Carolina Electric dk Gas Company
(uSCErtkG") hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (uContract") between SCEtirG Bnd Scotts Sierra Horticultural

Products Company.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

K. ChadBurg s

KCB/kms
Enclosure

cc: Shannon Bowyer Hudson, Esquire
(via U.S.First Class Mail)

scAatn geneses, Inc. - legal Regulatory Department - 220 operation way -asc c222. cayce, south carosna - 29093-sy01- (sas) 2syetat
wwwacanauam



This odgkel GREEMEN FOR PORT N SERVICE

loSCRLQ Company
lobe retunutd

TH F GAS S DBY

ORlGINAL

between SOUTH CAROLINA ELECTRIC 6k GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and SCOTTS SIERRA HORTICULTURAL PRODUCTS COMPANY,
its successors and assigns, hereinafter called "Buyer".

ITNESS ETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of an Agreement For
Transportation Service With Firm Gas Standby between Buyer and Seller dated March 27, 2003,
which is hereby being mutually terminated at 10:00A.M. Eastern Time on February I, 2010, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Paragraph 1, of the Genera! Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 7200 Investment Drive, North
Charleston, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. OP OF EL ERY

FI GAS PRIG Y-OF-SERVI CAT G RY2
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas &om Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.
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Buyer agrees to purchase fmm Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 300 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice fiom Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I
above at an hourly rate exceeding 25 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines &om this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 25 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCBG06-011



5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point from the upstream pipeline and to transport Buyer's gas snd
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMNATION PROCEDURES

Seller agrees to accept and transport up to 300 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller wilf accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

Afier Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

(I) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising &om or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may fiom time to
time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller' s
systetn and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be fiom time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation

Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on February I, 2010, at which time the
Agreement For Transportation Service With Firm Gas Standby between Buyer and

Seller dated March 27, 2003, shall terminate.
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TERM OF AGREEMENT

This Agreement shall become effective on February 1, 2010, and shall continue in full

force and effect through January 31, 2011, and from month to month thereailer unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered &om Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contmct, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms snd Conditions to Industrial Service Agreements and this
Agreement, the parues agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller; South Carolina Electric 4, Gas Company
Contract Administration, Maiq Code 102
Columbia, SC 29218

To Buyer. Scotts Sierra Horticultural Products Company
7200 Investment Drive
N. Charleston, SC 29418-8302

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SCOTTS SIERRA HORTICULTURAL SOUTH CAROLINA ELECTRIC dt GAS
PRODUCTS COMPANY COMPANY
Bllyer Seller

y CJrwi6- Srd

fi ~ay 4Ãeds'-nw
Title

Date

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

/o
Date

scEG0641 I



SOUTH CAROLINA ELECTRIC 5 GAS COMPANY

RATE 35

Exhibit A
GAS

TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation service is svsilsbls to sny customer who hss grm requirements of 50 Dekagmrms Maximum daily Quantity (MDQ)

or greater and, who owns and delivers gas to the Company at an acceptable point of connecgon, for deliveqr by lhe Company to

the custrxuar 9 regular point of setvkm

Servloe will bs supplied at lhe best efforis of the Company end may be resbicted from time to time due lo operating limitations on

Ihe Company's system or from third party restriction. In ths event of sudr limitefions, ths trsnsporistion service is subordinate to

senrice under all other rale schedules and msy bs curtailed m intsnupted, normally upon not less Ihan two hours advance notice,

or, when necessitated by condrliorw alfacting the Company's gas system, upon less than two hours advance notice.

Transportation Service

Monthly Demand Charge:

First

Commodity Chmge

50 Detmmwms

RATE PER MONTH

$579.60
$7.74 psr Dekathmm

3 1.5417 per delivered Dskalherm

(b)

DETERMINATION OF BILUNG DEMAND

Billing glonths of November-Aprgr

Ths monthly billing demand shall be the grealesl of: (I) The actual MDQ; (2) Ths contract MDQ; or (3) 50

Dsksglsnns.

Billing Months of Mayri)ctoben
The monthly billing demand shall bs ths grestesl of. (I) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of

the highest MDQ occurring during any of the preceding billing monihs of November-April; or (4) 50 Dakatherms

Standby gerviee

In addition to ths demand charges for transportation service ths following charges wilt appfy fm gas supplied by the Company.

(a) Billing glonths of Novembarutprg:
The monthly billing demand shalt be ihs greatesl of: (1) The adust MDQ: (2) The conlrem MDQ; or (3) 50

Dskstherms.

Demand Cha e

Commodity Charge

(b) Billing Months of Mayri)ctoben

Demand Charge

Commodity Charge

35.00 per Dekalherm

3 10.2939 per Dekathenn

None

3 102939 per Deksthsrm

MINIMUIS CHARGE

The monthly minimum charge shall bs ths demand charges as determined above.

ADJUSTSIENT FOR RECOVERY OF GAS COSTS

Ths commodity charges above indude gss oosts of 38.7433 psr dekatherm. These charges ars subject to adjustment by order of

the Public senrics Commtsrion of goulh Caroline.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for bflllng purposes, unless otherwiss agreed to, that such

metsmd volumes rellect deliverie under this rate schedule prior lo gas remixed under sny other rale schedule.

The quantity of transportation gss received into the Company's system for the customers account to be delivered to the customer

by ihe Company shell be reduced by 3% In measurement for line loss and unaccounted for gss.

Effective For Bilh Rendered On and After the 1st Biging Cycle of January 2010



SOUTH CAROLINA ELECTRIC & GAS COSIPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
)Page 2 of 2)

DELIVERED GAS GUANTITY

Ths volume of gas received on s dally basis for customers account msy no! equal ihe volume, less shrinkag, dsgvered to the

mrstomsr. Ths result will be deemed an imbalance. customers arxxwnt will be reviewed st Ihe end cf sech month, or on terminabon

of Tranaporlagon Sunrise or curtailment or discontinusnoe thereof. If Ihe imbalance is such ihat Ihe customer hss received mors gas

then was deyverad to ths Company during Ihe period under review, customer shag bs billed for such as standby service. If the

imbalance is such thai the customer has received fess gas than was detivsred lo Ihe Company, the Company msy exerdse one of

two options, in gs sole discretion. The Company msy: (I) degver Ihe excess gss to ths customer, over the next calender month

succeeding ttm review, at such times as Ihe Company shall determine in ils sole discretion; or (2) buy excess gae st Company's

lowest delivered purchase price In Ihat month from any of Company's suppliers

LIABILITY

The Company shall not be gable for curtsgmenl of ssrrics under this rata schedule or arne of gas of lhe customer as a rasug of any

slaps taken to comply with any lsw, regulsgon, or order of any governmental agency with Iurisdlcgon to regulate, agocats or control

ges supplies or ths nurdigon of service hereunder, and regardless of any defect in such lsw, regulation, or order.

Gas shall bs snd remain ths properly of Ihs customer whys being transported snd dsgvsred by ths Company. The customer shell bs

responsible for maintaining sg insurance 2 deems necessary to protrxx ris propsriy interest In such gas before, during, err after

receipt by Ihs Company.

The Company shag not be gable for sny loss to the customer arisin fram or out of senrics under this rale schedule, indudlng loss of

gss In Ihe possesskm of the Company or sny other cause, except grass or willful negligence of ihe company's own employees or

agents The Company reserves ths right lo commingle gss of ths customer with other supplies.

SALES AND FRANCHISE TAX

To Ihe steve wifl bs added sny applicable sales tex, ssnchiss tee or business tresses tax which msy be assessed by any state or

local governmental body.

PAYISENT TERMS

Ag bigs ere nel and payable when rendered.

TERRI OF CONTRACT

The mwtomsr shell execute an Agrsemsnt of Ssrvlos with the Company whlrfr shall spsrffy the maximum dsgy volume of gas Io be

transported, ihe period of time that the Company w& receive such gas, snd sg conditions under which degvsry to ths Company «ng bs

accepted snd delivery to Ihe Customer will be made. The customer must provide the Company with sg necessary documentagon of

ownership and authorization required by any rsgulatoly body with Iurisdictlon.

GENERAL TERMS AND CONDITIONS

The Company's General Tenne snd CondNons ars incorporated by reference and a perl of this rate schedule.

ANNUAL NOMINATION

Customers must sled to receive a) Trsnspwlagon Service only, b) Transportation Service with Standby Service, or c) Standby Service

only for each applicable period. Such elections must be made to the Company In wNlng by October 15th of each year lo bs erective

for sech month during the period November 1st lo October 31st fogowlng. Nsw mmlomem under this tsrig shag elect volumes st the

time iheir ssnrice contract becomes steclive. If no prior elecfkm has been made grec Ihs customer wilt receive Standby Service only.

If any customer fails lo make s timely elecgon, then the prior period slecgon wilt csny over for ths following pmiod. Ag elecgons shag

be binding for the duration of Ihe November 1st to Comber 31st pwiod and may not be revoked, suspended or modified by the

Customer.

Efferriive For Bills Rendered On and Ager ths 1st Bgling Cycle of January 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS CONIPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment ls applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12month
period. Ad/ustments In gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of mom than $0.04 per therm. If the
recalculation indicates the ad/ustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers' bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
fged and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, Industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
wgl be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of Interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-In spread of 68 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 64k. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or undsrwollection balances
equal to or exceeding $20 million dollam. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

Demand Charges per Thermby class= b+ xRat Class Percents es
Firm Sales Therma by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the nei compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from inierrupiible rates above $.02081 per therm, Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

Afi calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate dass percentages to reflect the current
weighting of 50'k of annual peak day forecast and 50'4 of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall lndude afi transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE8 G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including afi
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~
(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtracbons from Prie Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptibte rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therma for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas UtiliTies of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency. Gas sakm.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies av'ailable at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm ls higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sahs whose prices fafi below the Firm Commodity Benchmark. SCE&G
shall then use that Altemabve Commodity Benchmark plus $.02081 per therm in calculafing the
Margin Revenue from those sakis.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm ~~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was

purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptibkr sales, in therma, whose prices are lower than the Firm Commodity

Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of

the Firm Commodity Benchmark under Section 8, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an

Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity

Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin

Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,

within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLlNA ELECTRlC & GAS COMPANY

}GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 1985

Article I URlGINAL
GENERAL

These Terms and Condlfions to Industrial Servkw Agrsemenfa sm suppkrmenbrry to the Rules and RsgulaUons hsued by Ihs Pubfia Ssrvkw Commhslon of South Carofina snd the

Geneml Tenne and Condifiom of South Cmafina Elechtc & Gas Company as provided by the Pubic Serves Commission of Soufh Csrofins,

The pmvislon of lhasa Terms and CondiUons apply to afi pmsons, psrlnmships, corporations or others designated ss industrial users who are lawfully receivin'g gas service lrom South

Csrofine Electric & Gss Company under rats schedules or sunrise egmemenls Ified with Ihe Commhslon.

South Carofina Elecblo lk Ges Company Is referred to hmsin as "SsNer", snd ths user or prospecfive ussr h referred to as "Buyer'. The Pubfic Service Commission of South Cemlina ls

referred to herein as "Commhslonh
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Art(cia II

DEFINITIONS

Except where the context othsrwhe indicakw snagmr or different meaning or intent, the fofiowkrg terms ars Intended and used and shall be conslmed to have meaning as foNaws:

"Dsy' shafi mean a period of twentyriour (24) aansecufivs hours beginning and end trqi at 6 00 A M. Eastern Thw or at such Sne ss the Seller snd the Buyer may agree upon.

'Mrmlh' shall mean the psricd betwesn sny two (2) regular readings of Sefier's meters whhh shaU not bs less than Suenty4right (28) days nor more then IMrly four (34) days.

"Year' shaN mean s period of 355 days commsndng wgh Ihe dsy of first defivmy of gas hereunder, and each 365 days ihersafier sxoept that in a year having a dais of Febmary 20fh,

such year shall aarwtst of 366 days.
'CuMa foot at gas' shaN mean Ihe mnount of gss required lo NN s cubic foot of specs when the gas is at an absolute pressure of fourteen and seventy three hundrsdlhs (14 73) pounds

per square hmh et a lamps rsture of sixly (60) degrees FshrsnheiL
"CCF' shsfi mann one hundred (I 00) cobb fest of gas.
"MCF' shall mean ons thousand (1000) cubb fest of gss.
'BTIV shsfi mean a BriUsh Thermal Unit snd is Ihs amount of heat required fo rshe Ihe tsmperafure of orw (1)pound of wafer I ' Fahrenheit et 60' Fahrenheit

'MMBTU" shsfimssn ons rnUion Brgbh Thermal Unih.
'Therm" shall mean the quangty of heat enmgy which b 100,000 Brifish Thermal Un&a

"Dekalherm' (df) shag mean on mfifian BrEsh Thermal Unih and h synonymous lo the farm MMBTU,

Natural Gas" or "Gss" shall mean natural gas, procesrmd, unprocessed, vaporized Nquld natural gas, synlhelb gas, pmpans4rlr mixtum or sny mixture of Nese gases.

Firm Servhs' shsfimean fram pubfished lsrlffs and/or contmcts under whloh Seller Is exprmxly obligated to deliver specfilc volumes wrihin a given Ums period snd whkh sngcipatss no

interruptions but which msy permit unexpected Interruption In case Nre supply lo higher priorgy customers h threatened,

"InterrupUMs Service" shall mean service fiam approved contracts under v/hich Company is not expressly obfigated lo degver spedfic volumes wfihin a given time psricd, and which

anfidpatss snd permits Intenupfion on short nofice, or service under approved oontrsch wtdah expressly or impgedly require Inslagstlon of afiemafs fuel capsbUNy,

"Commerdal ServkxV shsfi mean swvlcs lo Customers engaged primarily in ths sale of goods or services indudlng Irwktugons and locaL sate and federal government agendas for uses

other Urea Nese imiolvlng murularriuring or elscMc power genersfion.

"Induslrlal SsrvitxnV shall mean serv'ee to customers engaged prlmsrfiy in a pmcsss which creates or changes rsw or unfinished materia h into another form or product krctu ding the

generation of elsrfiric pawer,
Trtant Proteagan Gas" shell mean Ihs minimum volumes required fo prevent physical harm to the phrnt BcgiNes or danger to plant pmsonnel when such protection cannot be alforded

Ihrough the use of en sfiemele fuel. This indudes the pmtecfian of such malarial in process es would otherwise bs destroyed, butshsfi not krduds defiverles mquired to maintain plant

producfion, A detenninsfion wB be nmde by Uie Seller of minimum volumes required. Such esssnrial volumes will be dispatched sccongngly.
"Feedsiock Ges" shell mean natural gas used ss a rsw nwtsrkri for Ns chemical properges in crea5ng en end pmducL

T'rocsm Ges" shall mean gas used for whkh aNemsle fuels, other Nmn another gaseous fuel, ers not Ischnicsfiy feasible such ss in sppficafions requiring prsass temperature controls

and precise Name chsraderlvgcs.
'Bofiw Fuel' shsN me en natural gas used as fuel for the genersUon of steam and In

internal

combusgon turbine engines for the gene raems afelectrkily,

"Alternate Fuel CapablfibV sheN mean a sgustion vkers an alternate fuel could have been uBized whether or not Ihe fadfitles for such use have sduafiy been kwhrfied; pnwided

however, whew lhe use of natural gas is for plant prohrafion, fesdskrck or process uses snd the only afiemste fuel ls propane or other gaseous (uel, fhen the Buyer w6 be Irealed as if

he had no afiemats fuel capabfifiy,

Gss Supply Decency" shaU mean any occunsnce rebfing to SefieVs gas supply whkh causes Seger lo defiver less Ihsn ths lotal requkements of Ns system, induding faNures af

suppfisrs to defiver gas for any reason, requirement of gss hr syslmn slmage, conservation of gss for future delivery, or any other occurrence whhh is not enumsmted herein which

efface SsfieVs gas supply,

Stdrage In)eagan Requiremsrds' shafi mean sfi volumes rsqukud by fhe Seller for inlecUon kilo underground skxage, Including cushion gas, and far fiquBcatlon, Indudlng fuel used for

injeixkrn and in UquEca5on plan@, or for such other storage pm)eats that ma'y be devrriaped expressly for Ihe pmtecfion of supply ta high priorfiy uses, ,

"Seller Use' shsN mean fuel used for gas compmsskm, LPG plants snd'LNG plants other gas needed by Seller's fadfiges to famish Nm requirements of Buyms, together wfih

unaccrmnted for gss. This ges shsN be caiwklsred inckrded in Prlorfiy of Service Cstegory 1. Other vital uses of Sefisr, such ss Name slabfilzsflon mquirements, will be mates long as

such uses do nol)so psrdlzs service lo fis Urm servhe Buyers.

'Essengal Human Needs' shaN mean natuml gas service, wmch, 5 denied, would cause shutdown of sn opsrsfion resulting in fhe cfrxring af Ihe establishment essenfial lo maintaining

Ihe hsakh and safely of Ihe g wrwal pubfic.
'Ths Point of Degvmy' shsfi bs al the outlet of Ihe Sellers measuring equipment snd regulsfing equlpmenL

'Emergency Servkm" shag mean supp laments I degve ries of nafural gas that may be required lo forestall inn parable injury to Nfe or pro pmty Indudlng environmental emergendes.

Article III

CURTAILMENT OF SERVICE
In Nre avant of a Gas Supply Defidency on ths SsNera system, Ihe Sager shag require cmlafimsnt of service fo Buyer in accordance with Ihe fogoudng procedure:

rc Tlm Seller shall order curlagmsnt of sskm made to Buyer's pumhaslng gas under Ihe Seller's rats schedules or special conbaats In descending order In accordance wgh prlorgy of

smvlce cslegorhw set forth below. Approved emmgsncy gss h accepted from curlafiment

1. Resldenfial end smug commercial Buysm (less then 50 MCF an e peak dsy) and essenfial human needs customem where Ihsrs is no instagsd or evafiabh sfiernate fuel

capabiBy,
2. Large comnmnrisl dlorrri flame requksments (50 IvCF or more on a peek dey); firm indusmal requlrmnents for phrnt pmtscfion, feedstock and process needs; and slmage

inlecfion requirements,

3/k Firm industrial requirements for uses other than boger fuel whbh do not qualify for Cstsgmy 2.

3B.Firm commercial and trdustrisl bofier fuel requlmmdnls up to 1,000 MCF on a peek dsy.

3C. Intenuptlbhr requksmsnh for human need types of fsdgges such as pubga bufidlngs, hospltah snd laundries.

3D. Intenuptlbhr requlmmsnh for dlrert Name appksgons which csn ugfize only armther gaseous fuel ss an eltenmle,

3E. Intenuptlble requirements for direct ihme applkmfiors which csn uelze a fuel ofirer Umn a gaseous fuel as en

alternate.

3F. IntenuptiNs requkements for boiler fuel uss of hws than 300 MCF on a peek day.

4. (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)



6. ~Mer Fuel equkemenls of 300 MCF or mom, but less lian 1,500 MCF on a peak day, where alhmale fuel capablNes am meet such requlmnsnh.

y. Inhnuplble Bohr Fuel equkemwtls of 1,500 MCF or more, but lese gxm 3,000 MCF on s peak day, where slkmele fuel AqmbNOse can meet such requiremenh.

&. Inlwrp5ble Bohr Fuel equhmenh of 3,000 MCF or more, but hss One 10.0M MCF on a peek day, wbws alhmale fuel capabNlhs can meet such equlemenh.
9. Inhnuplble &oker Fuel squbmsnh of IODts MCF or mme on a peak day, wtwe SNsmale fuel cafebNNes csn meal such requirements.

10.Natural gss requkemenls of cusfomee, wbo have an alhmels fuel as Osk prknwy energy source, but use natural gas as a standby fuel.

b. Culknent wNbs h descending onhr beginnhg wlb Category 10 (Le. Calegmy I h Ihs'Mghesl plbikyk
c. A dshrmbalbn of Ns cshgmy b wlicb a Buyer i phced wN bs made sack year based upon usage b Ns preceding bwie months ending August 31 wxgwcumml conlmd as

ol Ibe swne date. 11sphoinwd of s Buyer in 8 category In accedence BNI os detenninsgon made bwrin will be slfedie November 1 of os cunent year, extsndbg hrough

Odober 31 of Ne fdkwing year. A movbg base pwiod wll be used each year wlb such bess period fo inde Ibe pecsdbg twelve mon!be ending August 31 of Ns currant

year. RechssscahmsmcshgoleswNbeelfedieon November 1 oflsoxsntysar. Wiees ctssslkslonlsnecesswy, tbeslfechd Buyer BNbsnoONedofwcb
redasslkshm pior b Nowmbw 1 of le cummt year.

d Where daily vobmss we not avabbh to make be dehrmlnalon of lbe 50 MCFlday required In Ibe Curhiknsnt Plan, Iben requinmsnh shell bs detennM by hdng Ibose
Buysm bsving sdual usage of 1000 MCF or moe per month for any monli durhg Ibe pwbus teehe (12) mens period Sndks Augusl 31. Such mwIWS use wN be diNed by
Ibe number iri deye during list specNc bNIAS cych. By mears of ls awrage dsky voluns thus obudned, Ibe Buyer wO be phced b ls 8ppopriale category. Wise dally

vokunlls fof ls peek moisl ln IiB bess pBriod sle awgsbh fo mails ftl8 IBsdled deleinbslon, Nsn sUch voIUAA!s will bs IISBd.

w Any new Buyw added durbg any base pwbd will be phced In the sppmphh category by Ns Seller@ accordance wlb ls best Infonnalon evalsbls.

Article (V

SCOPE OF AGREEN)ENT
1. 0858(s nabrsl gas peraliom ae regulated by Ihe Commhsions and we subjsd b'Rules and Regulabow Govsmbg Bwvice &uppled by Gas &yslsms In South Gaelic' ss amended

lorn Sne b Nns Mverles ofgas iswnder sre subjsd lo bhl or pwlhl Ufisgmsd or Inlerruplon by Seller pusuant to opsegng procedune as we nOW or

msy eresler be, pescilsd by Ns Commlssbn. Buyer iweby expnssly~Osl Seller shall not be gable In damages for, or on srxxent ol, eny curlalment or Inhnuplon of
deherlss whee such cmhhmml or Inkmu pion ls Os esul of or pursuant lo opeelng pocedwes by Ibe Ccmmission dkec5ng~or

'
lanuplkn of swvkxx'

2. Buyer shel consul wlb and fumlsb lo Ns Baler sudt bfomelkm ss the Baler mey requke lo dehnnlne Iie avsihbNty of ssrvke at a parlcular bcsNon befoe proceeding wllb pens for

any nsw or Bddgond gss keds. No new or addilonal gas beds wN be served If 5 h dsfennisd Ost such advice wN jeopwdize servks to hosing cusfomwa by baessbg Ne fohl
syshn'8 Nnn load mprifenxmls above evsllabh supple.

3. Dshsriss of 'Rnn Gas" up b the Mwdmum Daily Quanlly set fmtb In Ibe &Nuke Agnwnent, shag be Sm ard shall not be sub)ml lo curhllmsnt or Intenuplon by &alar except let
caused by Force Ma)xe, or opwalng mndilons beyond Begeys conbol, or whee such cmtaiinent or inleupyion is Ibe resul of, or pumuant to, opendng pmcedws pnscrlbed by Ibs~Ddiwriw hereunder abel have plbrity over el delvmies made by &85m an an intsnup0bh basis.

4. Delverles of 'Inlenuplbh Gas" studl be subject to curlalmsnt or Intenupfion by &age al any Nme and from line to Nme when, in Seger's sole judg menL it does not have gss avalable.
snd Buyer hereby expmudy ~let &age shel nol be Ihble b damages for, or an accmmt of, sny curtailment or inlenu pion of delverlw. Seller agrees to give Buyer not
less Iban two (2) ious nolce of curlalbsnt or blenuplkm In AANng or paly In pwson or by lehplnne; pwlded, teaser, Ibal If curlw1ment or b enupfion h~by en avant of
Face Majeure electing Ibs Salads system, Baler shall be obligated b give only such nolce ss h prac5cable In Ibe oraunsilnces. Seller egrws to communicate curisgmwri nolkes to
one of ls pemon dssbnaled fmm Nme to Bne by Buyer ss ulbolzed b eceie suoi Boles. If Buyer has nct made such dwrignalon, or 5 seller is unsuccssdd b ls e&olh lo
promply comnxmkals wllb Os pesons so deslgreled, Iben saki nolce sial be subdenl N giwo by Begs b eny paean wbo is on Buyers premhw or wbo assam Bupx'8 hhpbone.
Wlesver, and fo be exist that Ibe Bebr is unable lo delver ls gas rsqubmsntl of Ibe Buys, Os Buyer shell Nave Ibe rigbl b pmcbase gas or olsr fuel suNcient lo make up wcb
deldency fern such dier souse or soumw as may at Ibe Nme bs avalhbls lo Buyer,

Gas lshm by a Buyer of Arm Gas" on any day, BNmut Baler 8 advance sppoval, wbkb exceeds Suyw's Maxinum My Quankly shall be cwedwwl lo be UreAhwM Ovwrun Gas.
Mer shel bN, and Buyer shall pay, br such Unaulmrhsd Ovenun Ges st Ns folbwing mis, In addison lo al oler dlaiges psysbls lo Belhr bweundef.

(8) For Ibs lirsl liras psnxmt (3%)of Ns Maximum Daily QusnNy, tbs Uieulhorimd ovenun Gas shel be pab for at 1.25 tines Ibe Base Rate set forlb b the Servke Agmemenk snd

(b) For Os nsd two pmsnt (2%) ef Os Mmwmm My QuanNy, bs Uneulmrlmd Ovemm Gas shel be pskl brat 3.0 5mss lbe Base Rale set forlb b Ns Swvke Ageement, and

(c) For sddNCAN vokwss the naulhorM ownun Gas shall be pakl br al 5.0 fimes Ibe Base Rats sel for in be Service Agreement.
Tbs payment of an Owrrun PensNy shall nof, under sny ckcumshnces, be conskleed as g Mng Buyer Ibe rigbt to lake Unauthorized Ovenun Ges, nor shall such payment bs cwsldered
b mduds or Nml any olber emediss walhhe b Baler or snoler Buyer againsl ibe olhmfmg Buys for fahre lo comply wlb Ns OMgalols b slay wean Ih Maxlnxxn My Quanily. .

Any~gas hken by Buyer alhr Ibe eOsdhe sour d an ader ceNng for compleh cmlaSIsd of sl Inhnuplbls gas elveries bwsunder abel be ccnskhed lo be U eutboriAM
Owmun Gas Seller sbsl bil end Buyer abel psy, br such Ureulborized Ovenun Gss sl Ns mte of Twenty-five dollam and no canis (325.00) per dskaNsnn, in addNon lo Ibe Base
Rale spscNkxl kl NlB Befrice AglewAwlt for sUch 9es ISNL
The payment d Ovemm pensky shel not, under wly deumshnces, bs crmdered es gkdng Os Buyer Ibs right b lake U~ Ovenun Gas, nor sbal such payment be
oonsdwed to exduds or lml any causes of adlon or other remedies avellabls lo 685m agakat the Buyer br hllue lo comply vsb curtailment ordws Issued by Sager bweumhr.

7. The South Csrdbs Pubic &mvka Commhsion bas pescdbed ls blkwbg operslng poosdures in regard to Iie curlaibsnl of btsnuplible smvke by Selhn
Dmbg Oe pmiod when opmalng condNons requlm ~ In any lyps of b enuplbls service, Baler shel cmbl delierles of gas wliout dlscmnbalkm wWn Sndfes piblNy of
selvks categorie sshbbisd by Os Swdh Cwolina Public Beni'ms Commhsiw snd pueusnt of cudailmenl ksliucdons meived fiom ils supplier or supplem made b wxoldalxs wilb

General Terms are Condhow to Nle &wvlce Agnemenl between Seller and it soppier or supplws and'sny subsequent modscalon or amendmsnt Iienmf.

Buys agmes bat al gas delhwed Iweunder shel be used by lbe Buyw and bst no pwlon Ibweof snail be resold.

ArUcie V

C(UAL(TV
The gas de9vmed bmeunder sbs5 be natural gas or any mklure of nabrel and manufedured gas, incbding but not limNed b, synlbei'c gas or NOUNsd petroleum gss as peNed for in

Psegmpb 3 benmf, povided, bowver, Oet molskue, msurllies, balkan, nsbral gasoline. butane, popane and oker hplrocadmns except melbane may be emoved plor to dsgwiy lo
Bupr, Balm may subject or pwml lie ubjec5on of Ns gas lo mpssskxx beslbg, ooolbg, deanlng, or olsr pocesses, vriddr we not subskelsly delrlmwW lo le nsrchantabNty

of Nu! gss.
The gas delwmd bweunder abel baw a total bea5ng vais of not less Iban 950, oor moe ban 1,400 8ftys per cubic foot of dry gss. Snd be nssonably free of mchhe, ~ble
lqukh and soMs so as to be UNNzed xlxxlshB upon dsgvwy to Buyer, and sbal conlab not moe Osn 200 ge'xe of lohl sulphur, nor moe Nen 15 grabs of hydrogen wripblde per
MCF.

BeNer may perml ih supplws or 5 may Nself supply gas fiom sny slsndby equpmenl loshled by 5 or by Ns supplws, pevlded Inst Ibe gas so supplied shall be~equirshnl b
fie nalwal gss suppler bsnemhr, and adaphble br use by Buyer wsmut Os newsslly of nehng OOei Ibsn minor~to fuel bumlr0 ~
If Ns natural gss ofhred br del'Aery by Seller shell fal at eny lms to conform fo eny of Os speoTicaSms set brtb ii Ibe Arlide V, Qus&y, Iben Buyer agrees lo noNy Belw lsreof and

Buyer. Oeleupon, may a( Ns oplcn nkse b accept delvery pending conedkm by Sehx. Upon 6858fs failure b prcpwly remedy eny deichncy In quaNy as spedlhd bares, Nsn
BIIP!f riley BccsPI dsllvwy of sUch Iekxsl gss BAd Asks cbaAgBs Ilscssssfy b b/lng audi 98s ido conblmky WNI sUch sPsdflcaS0As wld Buys slel Olwl deduct flem fukne

paymenls any sasonabh expmsw bouffed by 5 In effsclng such change as agreed lo by txrib paries
Odorizslon cfgas deliend berwmdw h not required of Seller. However, nothing in Nsw Terna snd Condsons shall pedude &elw from odorizbg such gas if &ebr so deskw or if

Bale is equked by fsdwal or shh reguhbry agenchs b pwfmm such odorlzalon.



Article VI

MEASUREMENTS
1. The volumes end lohl bsagng value of 5» gas degvwed bweunder sbai be dslsrmhed ss folk»a:

(a) liw Unk of Volume shel be a cuMc hol of gsk
(b) When crBcs metws we used, volumes delvend sbai bs mmpuled h wxxxdanoe vvBr Ibs spedlkaNons, fowwlee and laMes puMshed Apri 1933,as Gas Messwemenl

Commhee Report No. 3 of the Anmrkxm Gss Assodahm, and sny mwglwsgons and amendmenh Nweto, and shel hchde 5» use of Nmgs canascgonk

(c) AN vohmes delhewd sbai t» coneded lo Ike pressure base of 14.73 pslg and lemperature bass of 50' F. The average absolute abnosphA pnwsae shai be assumed lo
bs fourteen and seven lwdbs (14.7) pounds h N» squwe hch, naspec&m of adust ehvalkm or loess» of Ibe poht of delnwy above sea hvel or varia5ons In such

eknospberic prwwure kom Ome lo Nmh

(d) The tempwahrs of 5» gas sbsibe assumed lo bs 50 degrees Fsbranbsk (60') rmless Belhr ehch b Inslel a rsccngng Nwrmomehror hmpemluw conecgng dsvka If a
rscadlng Ibemumetsr ls kwtagsd, the arwtmeket average of tbe 24 hour perkxl will be used lo determine Ow lemperalum conec57.

(s) The specgc gnnky of 5» gas sbai be dehrmhsd by a reconlhg gmvNomshr ofshndwl manufacture Inslsged h a sugable locsgon. Wbwe a nxxxding grsvgomelsr knot
used, 5» specBc gravky of Ibs gas shell be assumed to be Ow sama as !bet of Belhrs suppNw(sk

(f) The IokribeaNng value of Sages deevwed kweunder may be dehmlwl by SeNer by using a slandanl type of rwmngng cshrlmeisr, spectrometer, cbmmahgrepb, or other

appmved kwkumenl »web ansi be so tocshd, st s sugabls point on Beiars Ihs, h onfer Ibat Ibe BTU content of gw de5vsred bweundsr may bs propedy obtained. Whee
requlmd, dally nmdlng from 5» record so cbhined shak bs oorrected h Ibe bash of messuremenl provkled and bom a saturated basis fo Ow avwage molstum amkmt of
Ihe gas deNvwed, Nw nwult behg Ibe BTU ccnfent ef Ow gss de5vwed dudng Nw blBrq period. In Ibe m»ol Ibat Baler doss not hslaN a evading hskumenl for such

dehnnhaion or Ns Inwmnent is not opsraNng propsdy, Ibs lolal beagng vsk» sbsi be delermhed from a reawgng cslorimeler or compass lwdrument txcperiy InstsNed

and operated by Sugar'4 suppger of natural g w, provided, such vahes sre sppgcabls lo Ihe gas Omt msy bs degvwsd lo Ibe Buyer. When SeNsr is making prapsr»elr lo
suppkmwm ih gas supply, 5» BTU conlenl of 5» gas shag bs cakuhled by a meN»d such as using 5» reconled gmvtty of 5» pmpanmlr, Ihe nahral gas and Ibe

combined mbrium skmg wdt Ihs measured BTU vshs of Ibs gas viwrs avslhble. The BTU'content of propane shall be assumed to be 91500 BTlys psr galkm.

Article V(l

MEASURING EQUIPMENT
Seger wl mslnlah and opemh, at Ih own, sqxmse and at 5» poht ofdsNvwy ofgas benmnder, s meter or melee and other necesswy equipment by whkb 5» vohme ol gas deNvered

hereunder sba5 bs mass»el. Such masm and squipmsnt shel nmmh tbs propwly of Ibe Selhr.
Buyer agn»s h fumhb h Beier slsckklty for operating Se5w's maths, al not cost to Belhr.

3
4

5

6,

7.

g.

'lg. Each pwty sbaN pnewe ag»conh ior a perhd of at hast hm (2) yean.

Buyer egress h change Ibe darts on selhrs meters at no cost lo Bekw and fowanl same lo seller.
Buyer kweby gmnls h BsNsr sulfabls rigbkHrismy and eesemsnls necessary or hddenlal for 5» hshlhdon, mahhnance, opemNon aml removal of pkxrikxr wd o5»r hdWes
fogslbw vnBr rights of Ingress lbsrelo and egwss Orms from at ek Nmes and bweby agnxm to deOvw lo Seller, for 5» sum of one dollar ($1 00), sn appropriate instrument or gent
degnhg such rlgbts snd eassmsnls healed on Buyw's phnt sgs.
Buyer may kwhl mahhln end operefs such check msasurhg equipment, Irxiuding a recording gravilomster end cshrimeier ss It snag desire, provided that such equipment shall bs so
InslaNsd so as nol fo htsrhre wgb Ow operalkm of SeNers meewumg equipment at or near Ibe poht of deNver. Honevsr, al bSlngs to 5» Buyer sba5 bs based an 5» maiming of Ibe

Seller, subject only h Ibe prwiskes of Paragraph 8 of lbh Argds.
Each pariy shall have Ibe right fo be present st Ibs Nme of sny IrnleSng, reading, desnlog, changing, repairing, InspecOng, hsgng, cslhragng, or adtusOng done In a»nark» wgb Ibe
others measuring equlpmeni used In measuring degverles beeunder end each psrly shel advhe Ihe other of any Intended major maintenance opersS» sulficienOy h advance in order

Nmt 5» other pwiy msy con enfengy have Ns reprw»ntaNve prwmnt

AN IrwlagaOon at msssudng ~appiyktg h or eifec5ng deNvwles hereunder, shel be made h such manner as h penak an accurate dehnnlm4on of 5» qusnSy of gas deb»red
and nmdy veriNca5an of Ibe accuracy of measurement Orwce mehr irntalhtkms, 5 used, shsi ccnkxw lo 5» racommendaion hr design and Inslskdkm cariakxM h 5» Gas
Meesummenl Commlges Report I(o. 3 lo Ibe Amerken Gas Assochtkn publhbed April, 1953, snd any mod wcsihns end amendmsnh thereof snd shall Irxriude Ibe uss of Songs
cotta!ohms.~on SeNsys melar or met»a shall be oonduslve of bodt parlkw except wbws 5» mehr is defecw» or fath lo reglshr, or if knmd In enor, h eB»r of vrwck aws Sekw sba5
»pair or replace Ibe n»hr wxl 5» qusngly of gas deli»wd whge 5» msfw wes out of onfer or felled to mglshr sbai be eshnaled: (a) By ushg Ihe rag hlraNon of eny check meter if

Instsled end sccurshly reghhring, or, in Ibe absence of (a): (b) By a»acing the amor If the pwceniage of enor by calhrsOon, hst or malbemslksl cskuhNon, or, in Ibe absence of both

(a) and (b) 5»n: (c) By eshnathg 5» quanBy of deivwy born deNvsrles durhg pwhds under slmlhr ccmfdons when 5» mefer was reghlerlng a curatsiy, ard an appropriate bitgg
jusknent shsi be made h accordance wNb Ibe amani Rukm and ReguhNons govwnlng gas syslwrw issued by Ibe Comrrtsshn.

Begsr wlN mainlah ih mehm In good order and h Ibis end wS make perkxric hsh cf Ns metes pumusnt lo 5» cunent Rukw and ReguhOons govemhg gas systems hsued by 5»
Commhskm, or at such shorter Inlwvals as seem lo Seller deslrsbh. If Buyer is dissaNsfied w Nh the accuracy st eny time, it may cai upon Bsgw lo have Ibe meter tsshd In acconlance
wkb ag regulagons mhgrq to suck tash ml reads of such teals ss Iound in the cunenl Rules end Regulagx» govemhg gss systems issued by the Commission.

1.

3.

Article Vill

BUYER'S FACILITIES
Buyer wB mahlsln at ih orm expanse hckkhs fiom Ibe de5vwy pokri lo 5» poht of use swl 5» bema» snd wpripmenl for ushg gas, end Buyw »S at ai Snss keep gssvwkrg
equipment on saki prsmhes In s avxstkm a»fanning w Nb'suck reasormbls rules snd mguhNons ss may be pnxxxibsd 5»mfas by»gulshry sudxuky luwhg jurhdkwm Iben»ver
snd wNb Ibe requirements of sny valB hw tbweh appwtslnlng. In Ibe avant Inst mhs sre nol prescribed by a reguhtory aulborly, Buyer wgl aNe by codes es used In 5» gss
kxkariry.

Beiw shag nol appmve sale of gss on en rlemplbs bash lo Brqw unB and ushas Baler ls saNsf»d Ibal Buyw lms, or wB, Insfas adequate shndriry fadNies lo meet Os fus fuel

mquhmwnls during perhds of »whined twruplbm
Seller shall not appmve sales of gss fo Buyer unless Seller is saisied thai Buyer bas not, or wll not Inhnxmnect downslnmm fuel plphg of nsfural gas lor use in dghrsnt prtwlty44-

selvkm rwhgoris!L

Alt(Cia IX

RATE ADJUSTMENTS
Taws rqvrikebls h Ibe gas delvwsd lo Buyw ereunder as are ln sffed on Jwwwy I"knmedhlely precedhg Ibe elhctk» dah of these hmw end cond Sons sbai bs arhed to

Brqwrs bB. 11»lenn 'ka' ss used bsreln sbai mean any Iw, Ncsnse fee, or ctmrgs spplkabh lo 5» gas dehnmxl bweundsr, Imposwl on Sager by any g~ sulbagy on
such gas. If Ibe exhNng rah of any such lax in egers an January Iq Immediately pnmsdhg 5» eNsctlw data of Ibese feme snd anMons, be bwealhr incrsawM or decnmsed, or if

any hx berehfae in effector hereaNer be knposed or mpsshd, 5» resuglng inawws or decrease In such kwes. mmpuled on a cents per dekalberm basis, shall bs egeaed, ss tbs
case may be, cn Buyers bit
Any sppNcsble surdiwgs a spwial rtwges adwed by 5» Commhshn or sny other duly consButed reguhhry body sbal be induded In addBon h Ibe price cfges computed in~wgb fbe tenne of Ibe Bwvk» Agre»nant



Article X

BILLING

Bgb compukrd irom readings taken of sellers melee shall be rendered and pskl monthly whh len (10)days of the bigng data. A month shag mean a perkd beginning on Nw Hrsz

recognized work dsy cf Ihe calendar month snd ending on Ihs llrsl recognized worlr dsy of the next succemgng calendar numlh, or at such other equivalent period as Seller may

deem necessmy. Shoukl Buyer fsg tc pay sny amount due to Selbr when same Is due, e bte payment charge of one and ons half psmenl (I y 5) will be added to any balance

remaining twenty live (25) days aller ihe brtlng date. If such failure lo pay congnues, Seller may suspend deliveries of gas hereunder. The exerdse of such righl shall be In

add5on lo eny and ag other remedies eve ze bar to Sazar.

5 lt shag be found ihnl Buyer has been ovmohmged or undercharged In any form whatsoever undsr Nw provbkm hereunder Seller shall hrke actbn to correct such bgling pmsuant

lo current Ruins and Regulagons governing gss systems issued by the South Csrogna Public Senrks Commission,

1.

2.

I,

2.

3.

4,

5.

Art)cia XI

POSSESSION OF GAS AN INDEMNIFICATION

As between Ihe purges hereto, Seller shall be deemed to bs In control and pcssesskm of the gas degverable hereunder un5 It shay have been degvered tc Buyer at Nm point of

Dagvery atbr whkh Buyer shall be deemed to be In cmrtrol and posssssm thereof.

Buyer shs8 Indemnify snd hold h'armless Ihs Selbw fmm any end sy loss gndudkg death), damage, or gaumy Incunmt by Hrs Seller by reason of sny act of the Buyer, ib agenb or

employees, In Ne receiving, uss or appgca5on of veld gas on Ihe Buyw's side of the Point of Delivery unless ths same slmll be due to Ihe sob negggencs of Nw SeNer lls agsrrts

or employruux The Seger shag indenmlfy snd hold hsnnkws Ihe Buyer imm any snd ag loss gncludlng deem), damage or Ibbggy Incurred by Hw Buyer by reason of any act of Ihe

SeNsr, lls agents or employees, unless ths same shall be dus to fhe sold negggencs of Nw Buyer, Hs agents or employees.

Article XII

WARRANTY OF TITLE TO GAS

Selbr warrants Ihe Nile to aa gas delivered hereunder snd Ihe right lo sell Ihe same and thai such gas shall be free arrt deer fern sg liana and advsme dabns.

Article XIII

FORCE MAJEURE

In the event of ehher party hereto Nng rendered unable whogy or in part by force majeure to enny out lls obligations under this contract, other Ihsn to make psymenls dus

hereunder It 5 sg reed Ihal on such party giving noNce and fuN pargcutars of such force majeure in wrl5ng or by tefsg rap h to fhe other party as econ ss posrdbb alter Ihe

occurrence of the cause raged on, then the obggatkms ol lhe party gMng such notice, so fw as grey are slfected by such force ms)sum, shall be suspended durbg Nw ccrrtnucus

of any Inablgy so caused bul for re kmger period end such cause shall as far as possible be remedkrt wah ag reasonable dbpatch. The brrm qcrce majeure" as employed herein

shall mean erts of God strikes, lockouls, or other industrial dblurbances, arts of pubgc enemy wars, blockades, Insunecgons, riots spldemks, landslides lightning, earthquakes,

Ares, storms, floods, wsshouls, arrests, and restraints of

government

snd peopb, dvN disbubances, explosions, breakage or accidents lo machlnmy or lines or pipe, freezing of

wells or Nnes or pips, purge l or entire fagure of source of supply, and sny other causes whelher of Ihe Idnd hereir enumerated or ogwrwbe, not wghln the control of the party

deimlng suspenskm arrt which by Nw exsrdse of dlr dglgenos such pariy Is urwble to prevent or avenxvrux such terna shell li)rewbe indude (a) in Nrose instances where elfher

party hmalo 5 required lo obtain servhudes, rlghbvrinvay granb, permlb, or Hcensss; and (b) in those instances where eghsr party hemic 5 required to fumbh mstwbb snd

supplbs to seems grarrts or pennbslon from any govemmenbd agency to enable such party lo ful51 Nv obfigagons hereunder, the InsbHily of such party to acquire st reasonable

cost end altar the exercbe of reasons bb diligence such matenab and supplkw, pennlb and pe mlsslorw,

It is understood snd agmsd Itmt Nre set5ement of strikes or lockouls shell be entirely within the dlsrvegon of Ihe party Involved end Inst the above nqulrement Nwt any force

majeure shall bs remedbd wll ag ressonabb dispatch shall nol require the stgsrrxmt of strikes or bxkouhr acceding to Ihe demands of opposing part when such coume is

irmdvissbls kr llw discretion of such party.

Art)cia XIV

MISCELLANEOUS

If either party shag fai) lo perform any of fhe oovenenls or ohggagons Imposed upon it under and by virtue ol Nw Servke Agreement of which Nem General Tame and Cond gone

an! a par (except where such fabrm shall ba excused under sny of Ihe provblons of Ibis Ssrvke Agnmmsn0 then In such avant, Ihe othar parly may, at lb opgon, tennkmte thb

Swvlce Agreement by pmcemfing as fogowu The party not in defauh shall cause a wqtsn noSe to be served on Nw party In defaug slaflng specrtcslly the cause for lermlrmtlng

Ibis Service Agreement and dedarlog lt to be ths Intengon of Ihe perly g Mng Ihe nofrce to twmlnale the same; Ihereupon, ths party in default shell have Ihlrty (30) days after the

servhe of Ihe aorusald notice In wtrtch to remedy and mneve saki cause or causes and fully inde mngy Nw party not in dsfauH for any snd all cormquences of such breach, then

such retice shall be withdrawn and Ibis Service Agreement shall congnus In fug force and eflect In case Nm party In default doss not so rmnedy end mmovs Nw nolice for any snd

ag consequences cf such breach, within saki period of thirty (30) days, then Ihb Service Agreement shall become null and void from end altar Ihe explratbn of said pmiod, Any

csncellagon cf thb Servbe Agreemeht pursuant to Ihe provbknw of Ibis ArMe shaH be wlgmul prs)udkw to Ihe dghtof pwly rmt in default lo ocllect ehy amounts then due II snd

without weber of any ogwr remedy to which the party nol In defeurt nwy bs sogged for violslkm of fhls Sewbe Agreement

The Serrtcs Agreement of whhh lhasa General Terms and Condrtons me a part thereof shall be binding upon and inure to Nrs bens5 of the Seller nnd Ihe Buyer and their

successor! wld eswgn!L

Except as olhwwlse prrnrkhd, eny notks, request, demand, rtatement or 05, whkh eifher Buyer or Seller may des lm lo glue to fhe rrlher shaN be kr wr5ng and shaz be cons kierad

as fuyy delherad when maged by prepaid registered mag addressed lo saki party at lls lest known post ofHce address, or at such other addresses es shhsr party msy designate In

wrrtng. Routine communkmgons, Indudlng monthly statements and psymenis, shall be oonsldersd as duly dsgvered when maged by either regbtwed or ordlrwry mall.

Buyms covenanb snd agrees to execute or Bs, or coopamts with Sslbr in the execukon or igng ol, eny report, certilicate or @her document nqulrsd by any Oavemrrxmial agency

having]urtsdkgon over Ihb conberz or Ihs parNss hereto, or eny other cerggcste or document requested by Sslbr necessary for Seller to obtain Ihs benelg of any exsmplkm from

sake, uss or other lsx. Buyer shall Indemnyy Sezer for any loss susbrlned by Seas r ss s rssug of Buyers breach of Ibis covenant

The purlieu hemic kr executing Ihs Sewks Agreement end these General Terna and Ccndgons, acknowledge that Ihess Geneml Temw and Cond gone ers a perl of the Servkw

Agreement

Xivrr& Fivvn+ Q~ ~~ jjorticryr

By; Divvy 6- vW

Title

Date

Title: Vice Preside Gas 0 erartons
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